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23 SEP 1959

MEMORANDUM FOR: Lt. Colensl Legoy F. Prosty, Jr., USAF
: Chief, Team B, Directorate of Plans
Deputy Chiof of Staff, Flans and Programa
Department of Defease o
Washington 25, D. C,

SUBJECT: Renegotiation Exemption for Defense Contracts
:  with Air America, lnc. : :

REFERENCES: a. Muemo to same addresses fr ClA, did 21 Mar -
: 58, sub.: Eenegotiation Exemption for
_ Defenss Centracts with Civil Alr Transport
b. Memo to €lA fr Deputy Director of Plans,
DCS/P&P, Department of Defonse, dtd
5 May 58, same subject '

i. Frevious corrospondence rosuited in a request from the
Lepartment of Defense signed by My. . J, MeNeil to the Renagotia-.
tion Board requesting exemption of contracts between CAT Incorporated
and the military departments from the Renegotiation Act for the years
1957 and 1958. A prior exemption had been obtained for that company
for the years 1952 through 1956, inclusive. - | |

Z. CAT Incorporated changed its name to Air America, Ine. ’
effective 31 March 1959, but coatinues to perform werk under coatracts
with the military departments yader the same cireumstances as existed
in prior years. The same requirement for exemption from the Reasgo-
-tiation Act also obtaine as that act was extended up to June 30, 1962 by
Pablic Law 86-89 of the 86th Congross, dated July 13, 1959.
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- 3. It would be apprecisted it the Departmeant of Defense
"Wlu ouce more request an appropriage sxemption frow ;ht _

Renagetiation Board. A suggested deafy letter for this parposs

is attacksd. I such a letter is exeguted §f should be returaed to

this office for delivery to the Chairman’tf the Renegotiation Bonrd.

ﬁ; L’m“’?’f”“ﬁﬁ A r‘w*’sﬂ

..inn‘i@-zuw FIORG ETLHLL
LAWRENCE R. HOUSTON
General Counsel

Attachoent

OGC: LRH:jeb
Qll-addressee
1-ADD/S
1-DDS/CM-J
1-DDP/DPD
2-General Counsel

chfono '
subject-CAT
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Hemorable Thomas Cmuhﬂl
Chairman, The ﬁm.aﬂgﬂ“ Board
Washington 25, . C.

" Dear Mr. Coggeshall:

As a result of 3 letter from the Dcpnrtmm of Defense in
December 1955, thc xmgetiauan Board es April 10, 1956 exemptad
CAT Iscorporated, a Delaware carparaﬁe&. from thc roquirement
- of renegotiation in accordance with Section 106{d){1) of tlu Renegotia-
tica Act of 1951, as amended, and Part 1455. 2(d) of the Regulstions
of the Reaqaﬁiﬁu Board for thc ysars 1952 thrm‘h 1956, m'ivb.

As a result of a further letter of May I, 1958 frem the Depart-
ment of Defense, the Board by a letter of May 16, 1958 .ugstn exempted
CAT Incorporated from renegotiation of all centnl;zu betweesn that
company and the Department of Defense and its constituent military
departments for th yoars 1957 aad 1958, inclusive.

Effective mnh M, !953 the name of the company, CAT
hcerporuod. was chn;ed to Air Amarica, Inc., and it centinues
to par!arp contractusl agreuments with the muiury departments
:“}t s, nntkr the same conditions as before. Therefore, it is requested

that A similar waiver be grsnhd ta CAT Incorporated and its
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| sscesssor Air America, Inc. for sxamption from ressgetiation

‘wader the extension of the Rencgotiation Aet of 1951 provided for by

Public iaw 86~89 of the 86th Congress for the yoars 1959 through

June 32, 1962, inciusive.

Sincerely,
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WASHINGTON, D. C.

REC'D DUAGCT 27 1959

October 23, 1939

Air America. Inc.

(formerly CAT Incorporated)
World Center Building

918 Sixteenth Street., N. Wo
Washington, D. C.

Gentlemen:

I hereby inform you that pursuant to EBR 1455.2(d), The
Leregotiation Board has exempted from renegotiation all contracts
between the Department of Defense and its constituent Military
Departments and CAT Incorporated and its successor, Air America,
Inc., for the years 1959 through June 30, 1952, inclusive.

Very truly yours.,

Vg L 11

gensd LY

THOMAS COGGESHALL .
Chairman

\5,’ {4
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A CAT Incorporated
711 14th Street, N. W.
Washington, D. C.

Gentlemen:

I hereby inform you that pursuant to RBR 1455.2(d),
The Renegotiation Board has exempted from renegotiation
all contracts between the Department of Defense and its
constituent Military Departments and your company. CAT
Incorporated, for the years 1957 and 1958, inclusive.

Very truly yours.,

P / . ’/; -

s/" ,’-‘,/ b" . 2 /_'_ ‘.‘,’Q A
L 1,4 ‘s .vte,..‘
THOAAQ COGGESHALL
Chairman
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WASHINGTON, D. C. \ e
April 10, 1956 k'f
A
4’;‘: /
CAT Incorporated i
711 1Lth Street, N. W.
Washington, D. C.
Gentlemen:
. I hereby inform you that pursuant to RBR 1L55.2(a),
The Renegotiation Board has exempted from renegotiation
all contracts between the Department of Defense and its
constituent Military Departments and your company, CAT
Incorporated, for the years 1952, 1953, 195L, 1955, and .

1956. : '

Very truly yours,

s N

. [ o m . LN

THOMAS COGGESHALL
Chairman

LI

% rPE e
. ‘*TW/@W@ - (uu‘} P‘EES) *Z;”’;/‘/E‘
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The Renegotiation Board
Washington 25, D. C,

Gentlemen:

In accordance with Section 106(d)(1l) of the Renegotiation Act of 1951 as amended
and Part 1455.2 (d) of the Regulations of the Renegotiation Board the Department
of Defense heredy requests that all contracts between this department and CAT
Incorporated for the years 1952, 1953, 1954 and 1955, and all renewals or exten-
sions thereof, be exempted from the requirement of renegotiation.

Both the Departments of the Army and the Air Force have and have had contracts
~with CAT Incorporated for the provision of air carrier service, aircraft mainten-
ance service, and standby availability of air carrier service in the Far Tast and
anticipate that similar contracts may be made for future years. In addition %o
tﬂe contracts with the Departments of the Army and the Air Force, certain Navy
equipment is also maintained by CAT Incorporated in the Far East under the pro-

. visions of the Air Force maintenance contract. The air carrier service provided
to the Department of Defense by CAT Incorporated operates generally in the area
of the Far Zast from Japan on the north to Thailand on the south, the area varyihg
with the current needs of the Department of Defense. The aircraft maintenance
work provided for the Department of Defense through CAT Incorporated is performed
on the island of Formosa. Thus, these contracts comply with the requirement for
exemption in the section of the Renegotiation Act cited above in that they are
"to be performed outside of the territorial limits of the United States.”

These contracts are of a continuing nature and are renewed annually. In the
Opinidn‘of‘this department, the provisions of these contracts are sufficient to

prevent excessive profits.

f
i
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In view of the existing shortage of airlift in the Far East and the great diffi-

culty of obtaining adequate aircraft maintenance service in that portion of the

world, the services provided by CAT Incorporated to the Department of Uefense

are of direct and immediate concern to the defense of the United States and o
refusal to grant the exemption would jeopardize the success of the program.

Your early and favorable consideration of this request will be appreciated.

Very sincerely,
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May 16, 1958

CAT Incorporuted
711 14th Street., N, W,
Washington., D, C.

Gent]emen;

I hereby inform you that pursuant to RBR 1455.2(d),
The Renegotistion Board has exempted from renegotiation

8ll coutracts between the Depa

riment of Defense and its

constituent Militar
Incorporsted, for t

y Departments and your company, CAT
he years 1957 and 1958, imclusive.

Very truly yours,
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0OGC 8-0562

MiMORANDUM FOR: Lt. Col. Leroy F. Prouty, Jr., USAF
Chief, Team B, Directorate of Pians
Deputy Chief of Staff, Flaas and Frograms
Departmant of Defense
Washington 28, I'. C.

SUBJECT: Fensgotistion Sxemption for Lefense
Contracts with Civil Air Transport

1. In filiag the Federal tax returas for CA7T, Iacorporated,
the Delaware holdiag company, it is necessary to state whether or
not the company has contracts subject to reasgotiation by the Govern-
ment. Because of the subsidy aspests of the € 8SG contract, re-
negotiation would present s major security hasard. Therefore,
in November 1955 the Central Intelligence Agency weat to Assistant
Secretary of Defenss, #ilfred J. McNeil, and reguested that the
Uepartment of Defense present the Henegotiation Board a statement
that all the CAT coatracts were to be performed overseas and
circumstances were such that the Goverament could assare against
uadue profits. ‘This approach was proposed by a cleared member
of the Renegotiation Poard in advance. The Department of D-fease
did write such & lettar, and as & result on April 10, 1956, the
Fenegotiation Board wrote a latter to CAT, Incorporated, a copy
of which is attached, informing the company that it was axempted
from renegotiation of all contracts betwaen the Department of
Defense and CAT, Iacorporated for the yoars 1952 through 1956.

2. The same problema now arises for the years 1957 and
1958 in connection with the filing of the tax return dus 15 June 1958.
It is requested that the Department of Defense again assert the
same position in writing to the Penegotiation Board. All facts
remain the same as stated in my letter to Assistant “ecretary
McNeil of November 22, 1955, except that the subsidy provided
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a details im conmection

by the CSG contract has Leen ;owcd and cerfai
with its contract aetivitics suve hﬁﬂcr“ﬁ*

3 ~ghe Department of Defcnse lottar to the Fencgotiation
Ratly would be sshetantially the same, except for the

change in the yea vered. 1 4o not have a copy of that letter and
would be glacd to revie with you to make sure it is ﬁutmﬂ?
applicable. If signed it sheuld ast be mailed to the Fenegotiation
Eoard but shoulc be band carried o Mr. Lawreace E. Hartwig,
& member of the Eoard with whom this ha¢ been discussed. Alqo.
Mr. Brackley Shaw, counsel for CAT, should be present as he has
tondected the negotiations with Mr. Hartwig,

Att LAWRENCE R, HOUSTON
Cieneral Counsel

OGL: LR H:jeb
Orig & l1-Addressee
1-ADD/S
1-DDS/CM-J
1-FE/Air
1-General Counsel Tono
subject-CAT

2
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THE RENEGOTIATION BOARD

Washingtoa, D. C.

April 10, 1956

CAT Incorporated
711 14th Street, N. W.
Wwashington, . C.

Gentlemen:

I hereby inform you that pursuant to RBR 1455. 2(d),
The Fenegotiation Board has exempted from reaegotiation
all contracts between the Department of Defeass and its
constituent Military Departments and your company, CAT
Incorporated, for the years 1952, 1953, 1954, 1955, and
1956.

Very truly yours,

'Y4

THOMAS COGGESHALL
Chairman
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WASHINGTON, D. C. ’ ; '
April 10, 1956 < !

2

o

CAT Incorporated
711 1lLth Street, N. W,
Washington, D. C.

Gentlemen:

I hereby inform you that pursuant to RBR 1L59.2(a),
The Renegotiation Board has exempted from renegotiation
all contracts between the Department of Defense and its
constituent Military Departments and your company, CAT
Incorporated, for the vears 1952, 1953, 195}, 1955, and e
1656,

Very truly yours,

THOMAS COGG
Chairman

e
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